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Economic Issues in United States
 	A country is said to have developed when it has thrived economically. The United States of America still emerges among economically developed nations despite the challenges. The United States has experienced various economic issues since 1970 to date.
 	The country has experienced income inequality. A state of income inequality occurs when the population of a given country receives an unequal distribution. Research states that America began to experience an increase in income inequality in the late 1970s caused by economic recessions (Wright, 1887). However, the major cause of income inequality in 1979 was the increase in investment income. Compared to most United States industrial peers, it has experienced the highest level of income inequality.  Since 1970, the escalating rate of income inequality has been sparked by; lower effective rates on higher incomes, lower unionization rates,and technological advancement that positively impact higher educational attainment and increased concentration on industries. The economic inequality has led to increased poverty rates, reduced Gross Domestic Product (GDP) growth, and reduced income mobility, to mention but a few. Progressive transfer policies and tax cuts have influenced the effectiveness of the U.S income inequality. With the rise of the Sun Belt, deindustrialization, and unemployment hiked in America in 1973 (Wright, 1887).

[bookmark: _GoBack]	Wage stagnation is the second point and is enhanced by declining, slow growth, or flat total output, and American employees have been experiencing reduced wage growth, hence lagging economists’ expectations. Real wages can be defined as the money employees receive after inflation. According to research, the current wage rate purchasing power in America equals that of 40 years ago. Lack of connection between worker's paychecks and the job market are some of the causes of minimum wages. It is worth noting that the highest earners favored wage gains at the expense of low earners. Also, increased globalization whereby cheap goods are being imported from China, hence affecting the domestic manufacturers.Moreover, technological advancements have influenced wage stagnation. Another reason that has influenced wage stagnation in the United States is monopsony power, which occurs when an organization faces no competition for workers prompting them to depress wages.  Mechanization increased significantly in 1997, leading to a fall in jobs (Wright, 1887).
	The United States has also experienced unemployment. Unemployment occurs when people are willing to take jobs at any wage rate, but they cannot find them. The unemployment rate in the United States is measured by the number of people searching for available jobs as a percentage of the labor force. In the United States, unemployment has been influenced by the monetary policy and the government's fiscal policy. The following factors have caused unemployment: firstly, the economic conditions such as the subprime mortgage crisis resulted in a recession in 2007-2009. Secondly, international trade policy has caused trade deficits since there are more imports than exports. Thirdly, advancements in technology, minimizing human labor. Finally, unemployment in the United States has been caused by globalization, whereby employers have decided to create job opportunities outside the country to avoid regulations and reduce labor costs.
	This paper discussed unemployment, wage stagnation, and income inequality as the major economic issues in the United States. The United States government should formulate anti-discrimination policies and a progressive tax system to curb income inequality.
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